Why Rainy-Day Planning 
is Essential Right Now
In the current employment market, it is no surprise that many people are wondering what they can do to prevent getting into difficulties with their mortgages if they lose their jobs.

The first thing to do is make sure you are living within your means. This sounds basic, but many homeowners - especially those with very low mortgage rates - have acquired other debt, with payments that, in some cases, are greater than those of the mortgage itself. Making wise consumer choices will help leave extra funds each month that can be put away for a rainy day

The second action is to set up access to reserve funds, such as a home equity line of credit, to be used only in the case of an employment gap. Applying for a home equity line - let alone any type of mortgage - after employment has ended is an uphill challenge, unless there is another borrower in the household who can qualify on his or her own.

A home equity loan is ideal because the application process is normally much simpler than it is for a standard mortgage and often comes at no cost to the borrower. With the recent tightening of lending standards, it might be a good idea to find out what your options are before you need them.

Homeowners often reap benefits renters miss out on, such as being able to write off mortgage interest and property taxes. Managing debt - to protect your home by being able to weather a financial debacle should it occur - therefore makes good sense. Check with your tax professional for more details.
