
Title Insurance Can Give You Peace of Mind





Title insurance is a fairly recent addition to the closing costs on a home. It is unlike any other insurance protection and was introduced to protect homeowners from fraud. Basically, it ensures that the property you’ve purchased has good title, which is your right of ownership, and protects you from any risks against that right, even if the problem is found after the purchase. Following are some of the risks involved when purchasing a home:


Someone could take your title through fraud, but you might not know about it until you try to sell your property or you get a letter in the mail indicating you owe money you know nothing about.


Fraudsters can get your information and open up bank accounts and run up credit cards, which will affect your credit rating.


A new survey might show an encroachment on your land.


A new survey might show an easement, which is a right acquired for access to another person’s property. For example, homes near a conservation area may have an easement allowing hikers to travel across a portion of the property.


A search of your title might find that your property might not meet zoning bylaws.


A previous owner might not have been discharged from title.


If a problem comes up after closing, the title insurer is responsible to either fix the problem or compensate you. Your lawyer can tell you what is covered. 


Title insurance is a one-time cost. The cost is based on the price of your home, the type of home you have and whether it’s a new purchase or a refinance.


The biggest benefit for you is knowing that you’re covered if there is a problem with the title.








