
How to Get a Mortgage if You’re Self-Employed





So, you’ve been working for yourself for just under two years.


You’ve managed to scrape together enough money for a downpayment on a house.


And you go to the bank for a pre-approval.


To your surprise, though, you find out that you don’t fit the bank’s lending criteria. 


You’re refused.


Don’t despair, though.


You can probably still get a mortgage to fulfill your dream of home ownership.


There are a number of financing programs available for the self-employed, but they can be accessed  only through a mortgage broker. 


Brokers are paid by the lenders to find mortgage business, and there are lenders who specialize in the self-employed.


They understand the unique challenges you face and they understand that sometimes your tax accountant will reduce your income so as not to pay extra taxes. 


These programs allow you to purchase a home or refinance a current one. 


They are not credit-score driven and the self-employed need only to state their income. 


However, for stated income the maximum loan-to-value ratio is 75%.


If you are particularly credit-challenged, there are still programs for you to get that mortgage. 


However, such programs can be costly and should be used only in the short term. The most expensive are the equity lenders that look only at the value of the home. You are pretty much guaranteed a mortgage, but fees can be extremely high - sometimes an extra $10,000. 


The bottom line then? 


If you’re self-employed, don’t worry. You can get a mortgage loan - it just depends on what you’re comfortable with.








